
Independent Auditor's Report

To the Board of Directors of Tatva Chintan USA Inc.

Report on the audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose financial statements ofTatva Chintan USA Inc.
(the 'Company’) which comprises the Balance Sheet as at 31 March 2026 and the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of Change in Equity and Statement of
Cash Flows for the year ended on that date, and notes to the Special Purpose financial statements,
including summary of material accounting policies and other explanatory information. (hereinafter
referred as the "Special Purpose financial statements"). The Special Purpose Financial Statements
have been prepared by the Management of the Company for the limited purpose of facilitating the
preparation of the consolidated financial statements of Tatva Chintan Pharma Chem Limited as at and
for the year ended 31 March 2026 in accordance with Generally Accepted Accounting Principles in

India ('Indian GAAP’) and to assist Tatva Chintan Pharma Chem Limited, the holding Company to
comply with the requirements of Section 129(3) of the Companies Act, 2013 ('the Act’)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2026 and total comprehensive income (comprising of profit and other
comprehensive income), its cash flows and the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit of the Special Purpose financials statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Special Purpose Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAl”) together with the ethical
requirements that are relevant to our audit of the Special Purpose financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics by ICAI. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on the Special Purpose
financial statements.
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Responsibility of Management for the Special Purpose Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Special Purpose financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act read with the companies (Indian Accounting standards) Rules, 2015 as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Special Purpose financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Special Purpose–financial--statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the CompanY
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurancel but is

not a guarantee that art audit---cdh'd06t6d ifI--''bdddrddhdb- -With-- SAs Will -alwaYS detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if-

individually or in the aggregateT they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and
professional skepticism throughout the audit. We also'

maintain

• Identify and assess the risks of material misstatement of the Special Purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control

• Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013. we are also
responsibie for expressing our opinion on whether the company has adequate internal financial controls
with reference to Special Purpose Financials in place and the operating effectiveness of such controls

• Evaluate the appropriateness of accounting policies used and the reasonableness of accountlng
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the CompanY to continue as a going concern' if
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s [eport to

the related disclosures in the Special Purpose financial statements or, if such disclosures are inadequate'
to modify our opinion. Our conclusions are based on the audit evidence obtained UP to the date of our
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auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
goIng concern.

• Evaluate the overall presentation, structure and content of the Special Purpose financial statements,
including the disclosures, and whether the Special Purpose financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

Materiality is the magnitude of misstatements in the Special Purpose financial statements that. individually or in

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Special
Purpose financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the Special Purpose financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards

Restriction on Distribution and Use

Our report is intended solely for the use of Board of Directors of Tatva Chintan Pharma Chem Limited for
the preparation of their consolidated financial statements for the year ended and as at 31 March 2026,
and compliance with the requirement of section 129(3) of the Act and is not intended to be and should
not be used by anyone other than the specified parties.

For NDJ & Co.,
Chartered Accountants

Firm’s Registration Number: 136345W

CA Basant Chandak
Partner

Membership No.: 434585
UDIN No.: 26434585BGMKJW3733
Date: 16 May 2026
Place: Vadodara



Tatva Chintan USA Inc.
IDN: 800774665

Balance Sheet
as at 31 March 2026

(Currency: US dollar)
Particulars

Assets
Non-current assets

Property, plant and equipment
Total non-current assets

Current assets

Inventories
Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents

Current tax assets (net)
Other current assets

Total current assets

Total assets

Equity and liabilities
Equity

Equity share capital

Other equity
Total equity

Liabilities
Current liabilities

Financial liabilities

(i) Trade payables other than micro and small enterprises
Other current liabilities

Current tax ]iabilities (net)
Total current liabilities

Total equity and liabilities

Notes forming part of the special purpose financial statements

As per our report of even date attached

For NDJ & Co.

Chartered Accountants

Firm's Registration Number: (pgRb8
)+

SURAT

1 36345W

CA. Basant Chandak
Partner

Membership Number: 434585

Date : 16 May 2026

Place : Vadodara, Gujarat, India
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Notes As at
31 March 2025

As at

31 March 2026

3 1.999

1 ,999

1,810

1.810

4

5

6

7

8

5.1 8.73019,13,329

13,5 1 .594

1.74.1 14

74,04 1

9.529

2 1 .28.008

21,29.818

11 ,47,801

2.69,412

31 ,045

10.040

33,71 ,627

33,73,626

9

10

1.00,000
13.82.070

14.82.070

1 ,00,000

14,53,201

15,53,201

5,3 1 ,842
92.789
23, 117

6.47.748

21.29.818

11

12

13

18,02,050

18,375

18,20,425
33.73,626

1- 33

For and on behalf of the Board of Directors of
Tatva Chintan USA Inc.
IDN : 800774665

Ah„/L/
0)Shekhar R. SomaniChintan N. Shah

President Secretary

Date : 16 May 2026
Place : Vadodar& Gujarat. India



Tatva Chintan USA Inc.
IDN: 800774665

Statement of Profit and Loss
for the year ended 3 1 March 2026

(Currency: US dollar)
Particulars Notes

14

15

Year ended

31 March 2026

Year ended

31 March 2025
Income

Revenue from operations
Other income

Total income

79,40,517
794

79,41,311

67, 11,553

67.] 1.553

Expenses
Purchases of stock-in-trade

Changes in inventories of stock-in-trade

Depreciation and amortization expense

Other expenses

Total expenses

Profit before exceptional items and tax

Exceptional items
Profit before tax

Tax expense
Current tax
Deferred tax

Total tax expense

Profit for the year
Other comprehensive income

Total other comprehensive income
Total comprehensive income

16

17

18

19

87,15,130

( 13,94,599)

626

5,22,504

78,43,661

97,650

59.97.524

92,00 1
563

3.84.687

64.74.775

2.36.778

97.650 2.36.778

67.52620 26,519

26,519
71.131

67.526

1.69,252

71.131 1.69.252

Earnings per equity share
(Face value of USD 1/- each)

Basic

Diluted

21

0.71

0.71

1.69

1 .69

Notes forming part of the special purpose financial statements 1- 33

As per our report of even date attached

For NDJ & Co.
Chartered Accountants

Firm's Registration Number:

~ For and on behalf of the Board of Directors of
Tatva Chintan USA Inc.

136345 W

©J.$4:)\&

Keg
IDN : 800774665

CA. Basant Chandak
Partner

Membership Number: 434585

Date : 16 May 2026
Place : Vadodara, Gujarat, India

Chintan N. Shah
President

Shekhar R. Somani

Secretary
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t bFI • p V Date : 16 May 2026

Place : Vadodar& Gujarat. India



Tatva Chintan USA Inc.
IDN: 800774665

Statement of Changes in Equity
for the year ended 3 1 March 2026

(Currency: US dollar. except per share data)

A Equity share capital
Particulars Number of shares Amount

Authorised capital (Equity shares of USD 1 each)

As at 01 April 2024
Changes during the year

As at 3 1 March 2025

Changes during the year
As at 31 March 2026

1 ,00,000 1 ,00,000

1 ,00,0001 ,00,000

1 ,00,000 1 ,00.000

Issued, subscribed and fully paid up capital (Equity shares of USD 1 each)

As at 01 April 2024
Changes during the year

As at 3 1 March 2025

Changes during the year
As at 31 March 2026

1 ,00,000 1 ,00,000

1 ,00,000
=

1.00.000

1 ,00,000
••

1 ,00,000

B Other equity
Particulars Reserves and surplus

Retained earnings
12, 12,818

1,69,252

As at 01 April 2024
Profit for the year

Other comprehensive income for the year
Total comprehensive income

As at 3 1 March 2025

Profit for the year
Other comprehensive income for the year
Total comprehensive income

As at 31 March 2026

Notes:

Nature and purpose of other equity:
(i) Retained earnings:

t

Retained earnings comprise the cumulative net profits retained by

appropriations to reserves, and other distributions to shareholders.

1 ,69.252

13,82,070

71,131

71.131

14,53,201

the Company after payment of dividends,

Notes forming part of the special purpose financial statements 1- 33

As per our report of even date attached

For NDJ & Co.
Chartered Accountants

Firm's Registration Number: 136345'

For and on behalf of the Board of Directors of
Tatva Chintan USA Inc.

6Rba
+

SURAT

800

;E=;„ hCA. Basant Chandak
Partner

Membership Number: 434585
Date : 16 Mav 2026

Place : Vadodara, Gujarat, India

Chintan N. Shah
President

„+q::: Date : 16 May 2026

Place : Vadodara, Gujarat, India



Tatva Chintan USA Inc.
IDN: 800774665

Statement of Cash flows
for the year ended 31 March 2026

(Currency: US dollar)
Particulars

A. Cash flows from operating activities:
Profit before tax

Adjustments to reconcile profit:
Depreciation and amortisation expense

Other non-cash items

Total adjustments to reconcile profit
Operating profit before working capital changes
Change in working capital:

(Increase)/decrease in inventories
(Increase)/decrease in trade receivables

(Increase)/decrease in other current asset

(Decrease)/increase in trade payables

(Decrease)/increase in other current liabilites

Total changes in working capital
Cash generated from operating activities
Less: Taxes paid

Net cash generated from operating activities

B. Cash flows from investing activities:
Purchase of property, plant and equipment

Cash (used in) investing activities

C. Cash flows from financing activities:
Cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of the year
Notes:

(i) Cash and cash equivalents comprise of:
Particulars

Balances with banks

- in current accounts

Cash and cash equivalents at the end of the year

(ii) The above "statement of cash flows" has been prepared under the
Standard (Ind AS) 7 "Statement of cash flows"

Notes forming part of the special purpose financial statements

As per our report of even date attached

For NDJ & Co.

Chartered Accountants
Firm's Registration Number: $99 &(a

136U5W /; $

CA. Basant Chandak

Partner

Membership Number: 434585
Date : 16 May 2026

Place : Vadodara, Gujaral India
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(i)

(ii)
(iii)Hi)+(ii)

( iv)

(v)=( iii)+( iv)
(Vi)

(AF(v)+(vi)

(B)

(C)
D=( A+B+C)

(E)
(F)

[

2.69.412 1 ,74, 1 14

2.69.412 1 ,74, 1 14

Indirect Method” as set out in the Indian Accounting

For and on behalf of the Board of Directors of

Tatva Chintan USA Inc.
IDN: 800774665

L*/£J
Chintan N. Shah

President

Date : 16 May 2026

Place : Vadodara, Gujarat, India

As at
31 March 2026

97,650

626

(794)

( 168)

97,482

(13,94,599)

2,04,587

(511)

12,70,208

(74,414)
5,270

1 ,02,752

(6,640)
96,112

(814)

(814)

95.298

1,74, 1 14
M

2,69,412

As at

31 March 2026

As at
31 March 2025

2,36,778

563

563

2,37,341

92,001

3,505

(78.086)

(2.21.871 )
59.666

( 1 .44.785)
92.556

92.556

( 1 80)
(180)

92.376

81 ,738
ll••

1,74, 1 14

As at
31 March 2025

1- 33

Shekhar R.

Somani

Secretary
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

1 Corporate information
Tatva Chintan USA Inc (“the Company”) is a domestic profit corporation domiciled in USA and incorporated under

the Business Corporation Act 284 of 1972 in year 2015, having its registered office at 950 Taylor Avenue! Suite

230A, Grand Haven, Michigan 49417, United States of America. The Company is wholly owned subsidiary of Tatva
Chintan Phal Ina Chem Limited.

The Company is primarily engaged in wholesale distribution and trade of specialty chemicals, viz., phase transfer
catalysts (PTC), structure directing agents (SDA), electrolyte salts and solutions (ESS), pharmaceutical and

agrochemical intermediates and other specialty chemicals (PASC).

These special purpose financial statements (or “financial statements”) have been approved by the Board of

Directors and authorised for issue on 16 May 2026.

2 Material accounting policies

a) Statement of compliance, basis of preparation and presentation
Statement of compliance: The special purpose financial statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards)

Rules, 2015 as amended and notified under section 133 of the Companies Act, 2013 (“the Act”) and presentation
requirements of Division II of Schedule Ill to the Companies Act, 20 13.

These special purpose financial statements have been prepared for the limited purpose of facilitating the preparation
of the consolidated financial statements ofTatva Chintan Pharma Chem Limited, the Holding Company for the year

ended 3 1 March 2026 in accordance with Indian Accounting Standards (Ind AS) and to assist the Holding Company

Tatva Chintan Pharma Chem Limited to comply with the requirements of section 129(3) of the Act.

Basis of preparation and presentation: These financial statements are- prepared under the historical cost convention

on the accrual basis except for certain financial instruments, which are measured at fair values. i

The classification of assets and liabilities of the Company have been done into current and non-current based on

the operating cycle of the business of the Company. The Company has ascertained its operating cycle of the
business as twelve months and therefore all current and non-current classifications are done based on the status of

reliability and expected settlement of the respective asset and liability within a period of twelve months from the

reporting date as required by Schedule Ill to the Companies Act, 2013 .

The financial statements are presented in US dollars ('USD’), which is Company’s functional currency and all

values are rounded up to the nearest USD, except otherwise indicated.

Foreign currency transactions and translation: Foreign currency transactions are translated in to functional

currency at the exchange rates prevailing on the date of such transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates

of exchange prevailing at the reporting date. Differences arising on settlement or translation of monetary items are

recognized in the statement of profit and loss.

Non-monetary items that are measured at historical costs in a foreign currency are translated using the exchange rates

at the dates of initial transactions. Non-monetary items that are measured at fair value in foreign currency are

translated using the exchange rates at the date when the fair value was determined. Translation differences on non-

monetary items measured at fair value is to be reported in line with the recognition of the gain or loss on the change

in the fair value of the item (i.e. FVTOCI or FVTPL). Any profit or loss arising on cancellation, maturity or renewal
of forward exchange contracts is recognized as income or expenses in the statement of profit and loss and included
in exchange difference.



Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
b) Use of significant accounting estimates and judgements
The preparation of the financial statements in conformity with Ind AS requires management to make estimates,

judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting

policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of financial statements and reported amounts of revenues and expenses for the years presented. The estimates

and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from those estimates.

The estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future period, if the revision affects current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carTying amounts
of assets and liabilities within the next financial year are discussed below:

i. Provisions and contingencies

A provision is recognised when the Company has a present obligation as result of a past event and it is probable that

the outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be

made. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within

the control of the Company or a present obligation that arises from past events where it is either not probable that an

outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

Contingent liabilities are disclosed in notes but not recognised in the financial statements.

Contingent assets are not recognised, but disclosed in the financial statements when an inflow of economic benefit

is probable. The actual outflow or inflow of resources at a future date may therefore, vary from the amount included

in provisions and contingencies.

c) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that

the transaction to sell the asset or transfer the liability takes place either:

> in the principal market for the asset or liability, or
> in the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when

pricing the asset or liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate

economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

at3;;'b-i;'-K&\



Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

2 Material accounting policies (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised

wlthin the fair value hierarchY, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 : Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis! the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based

on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period

The Company's management determines the appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of an asset or a liability, the Company uses market-observable data to

the extent it is available. Where level 1 inputs are not available, the Company engages third party qualified valuers
to perform the valuation. Any change in the fair value of each asset and liability is also compared with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis

of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above

d) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Cost includes all expenses and

financing costs related to acquisition and construction of the concerned assets and any attributable cost of bringing
the asset to the condition of its intended use

Subsequent expenditures relating to property, plant and equipment are capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item can be measured

reliably. Repair and maintenance cost are recognized in the statement of profit and loss when incurred. The cost
and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognized in the statement of profit and loss. Gains or losses arising from
the retirement or disposal of an asset are determined as the difference between the net disposal proceeds and the

carrying amount of the asset and recognized as income or expense in the statement of profit and loss.

e) Intangible assets

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the asset

will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets are stated at original

cost net of tax/duty credits availed, if any, less accumulated amortization and cumulative impairment.

Administrative and other general overhead expenses that are specifically attributable to acquisition of intangible
assets are allocated and capitalized as a part of the cost of the intangible assets. Computer software where it is

expected to provide future enduring economic benefits is capitalized. The capitalized cost includes license fees and

cost of .implementation/system integration services.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between
the net disposal proceeds and the carrying amount of the asset and recognized as income or expense in the statement

of profit and loss.



Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

Class of assets Useful lives estimated by the management (years)
Computer 3 / 6 years

Office equipment 5 years

Furniture and fixtures 10 years

2 Material accounting policies (continued)
f) Depreciation and amortization
Depreciation on tangible property, plant and equipment has been provided on the basis of useful life as stated in

Schedule II of the Companies Act, 2013 using the straight-line method. Lease hold land is amortized over the period
of lease. Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial
year end. The following are the estimated useful lives:

g) Impairment of tangible assets and intangible assets other than goodwill
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets

to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the

recoverable amount of the cash-generating unit (CGU) to which the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified. Recoverable amount is the higher of fair value less costs of disposal and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks specific to the asset

for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the

assets is considered impaired and is written down to its recoverable amount and impairment loss is recognized in

statement of profit and loss. A previously recognised impairment loss is reversed only if there has been a change in

the assumptions used to determine the assets recoverable amount since the last impairment loss was recognised.

any)

fit

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is

increased to the revised estimate of its recoverable amount, but the increased carrying amount does not exceed the

carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash

generating unit) in prior years. Such reversal is recognised in statement of profit and loss unless the assets is carried
at a revalued amount, in which case, the reversal is treated as a revaluation increase.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

2 Material accounting policies (continued)
h) Investments and other financial assets

i) Classification

The Company classifies its financial assets in the following measurement categories:

• those to be measured subsequently at fair value (either through other comprehensive income or through statement

of profit and loss); and
• those measured at amortized cost

The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.

ii) Initial measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
of financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the
financial assets, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised immediately in statement of profit and loss.

iii) Subsequent measurement – debt instruments
Subsequent measurement of the debt instruments depends on the Company’s business model for managing the asset

and the cash flow characteristics of the asset. The Company classifies its debt instruments in the following three
categorIes:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that is

subsequently measured at amortized cost and is not a part of the hedging relationship is recognized in the statement

of profit and loss when the asset is derecognized or impaired. Interest income from these financial assets is included

in other income using the effective interest rate method.

Fair value through other comprehensivQ income (FVTOCI): Assets that are*held for collection of contractual

cash flows and for selling the financial assets where the assets cash flows represent solely payments of principal and

interest are measured at fair value through other comprehensive income (OCI). Movements in the carrying amount

are taken through OCI, except for recognition of impairment gains or losses, interest revenue and foreign exchange

gains and losses which are recognized in the statement of profit and loss. When financial asset is derecognized, the

cumulative gain or loss previously recognized in OCI is reclassified from equity to profit or loss and recognized in
other gains / losses. Interest income from these financial assets is included in other income using the effective interest
rate method

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVTOCI are

measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at

fair value through profit or loss and is not a part of hedging relationship is recognized in the statement of profit and
loss. Interest income from these financial assets is included in other income.

iv) Subsequent measurement – equity instruments
The Company subsequently measures all equity instruments at fair value. When the management has elected to

present fair value gains and losses on equity instruments in other comprehensive income, there is no subsequent

reclassification of fair value gains and losses to statement of profit and loss. Dividends from such investments are

recognized in the statement of profit and loss as other income when the Company’s right to receive payment is

established. Changes in the fair value of financial assets at FVTPL are recognized in the statement of profit and loss.

Impairment losses (and reversal of impairment losses) on equity investments measured at FVTOCI are not reported
separately from other changes in fair value.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
v) Impairment of financial assets

Expected credit Iosses are recoWised for all financial assets subsequent to initial recognition other than financials
assets in FVTPL category.

Expected credit losses is the weighted-average of difference between all contractual cash flows that are due to the

Company in accordance with the contract and all the cash flows that the Company expects to receivep discounted at

the original effective interest rate, with the respective risks of default occurTing as the weights. When estimating the
cash flows, the Company is required to consider:

• AII contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets

• Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires

measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses

are the expected credit losses that result from all possible default events over the expected life of a financial
Instrument .

For financial assets other than trade receivables, the Company recognises 12 month expected credit losses as per Ind
AS 109 for all originated or acquired financial assets, if at the reporting date the credit risk of the financial asset has

not increased significantly since its initial recognition. The expected credit losses are measured as lifetime expected

credit losses, if the credit risk on financial asset increases significantly since its initial recognition. The Company

assumes that the credit risk on a financial asset has not increased significantly since initial recognition if the financial
asset is determined to have low credit risk at the balance sheet date.

vi) De-recognition of financial assets

A financial asset is de-recognized when the Company has transferred the rights to receive cash flows from the
financial asset or retains the contractual rights to receive the cash flows of the financial asset, but assumes a

contractual obligation to pay the cash flows to one or more recipients. When the Company has transferred an asset,

it evaluates whether it has transferred substantially all the risks and rewards of ownership of the-financial asset. In

such cases, the financial asset is derecognized. When the Company has neither transferred a financial asset nor retains

substantially all the risks and rewards of ownership of the financial asset, the financial asset is derecognized if the

Cotnpany has not retained control of the financial asset.

i) Financial liabilities and equity instruments
Classification as debt or equity
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the

contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured

at amortized cost, using the effective interest rate method. Interest-bearing bank loans, overdrafts and issued debt are

initially measured at fair value and are subsequently measured at amortized cost using the effective interest rate

method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognized over the term of the borrowings in accordance with the Company’s accounting policy for
borrowing costs.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
Fair value measurement of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal (or most advantageous) market at the measurement date under current market

conditions (i.e., an exit price) regardless of whether that price is directly observable or estimated using another

valuation technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet

cannot be derived from active markets, they are determined using a variety of valuation techniques that include the
use of valuation models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values. Judgements and estimates include considerations

of liquidity and model inputs related to items such as credit risk (both own and counterparty), correlation and

volatility.

Derivative financial instrument

The Company holds derivative financial instruments such as foreign exchange forward contracts (not designated as

cash flow hedges) to mitigate the risk of changes in exchange rates on foreign currency exposures. The counterparty
for these contracts is generally a bank.

Financial assets or financial liabilities, at fair value through profit or loss

This category has derivative financial assets or liabilities which are not designated as hedges. Although the Company

believes that these derivatives constitute hedges from an economic perspective, they may not qualify for hedge

accounting under Ind AS 109 Financial Instruments. Any derivative that is either not designated as hedge, or is so

designated but is ineffective as per Ind AS 109, is categorized as a financial asset or financial liability, at fair value

through profit or loss. Derivatives not designated as hedges are recognized initially at fair value and attributable
transaction costs are recognized in net profit in the statement of profit and loss when incurred. Subsequent to initial

recognition, these derivatives are measured at fair value through profit or loss and the resulting exchange gains or
losses are included in other income. Assets/liabilities in this category are presented as current assets/current liabilities-

if they are either held for trading or are expected to be realized within 1.2 months after the balance sheet date.

Derecognition of financial liabilities
The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged,

cancelled or they expire.

j) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank, cash on hand and short term highly liquid investments with original

maturities of three months or less, that is readily convertible to known amounts of cash and which are subject to an

insignificant risk of changes in value.

k) Inventories
Inventories are valued at lower of cost or net realisable value. The basis of determining costs is as follows:

• Stock-in-trade: Cost includes cost of purchase and other directly attributable costs incurred in bringing

inventories to their present location and condition. Cost is determined on a batch-wise basis, whereby cost is

assigned to items of inventory using specific identification of their individual costs, as these items are separately

identifiable by batch.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)

1) Revenue recognition
Revenue from contracts with customers

Ind AS 115 “Revenue from contracts with customers” provides a control-based revenue recognition model and

provides a five-step application approach to be followed for revenue recognition i.e.: a) Identify the contract(s) with

a customer; b) Identify the performance obligations; c) Determine the transaction price; d) Allocate the transaction
price to the performance obligations; e) Recognize revenue when or as an entity satisfies performance obligation.

Revenue is measured based on the transaction price as specified in the contract with the customer, after the deduction
of any trade discounts, volume rebates, sales return on transfer of control in respect of ownership to the buyer which
is generally on dispatch of goods and any other taxes or duties collected on behalf of the Government which are

levied on sales such as Value Added Tax (VAT), where applicable. DiscouAts given include rebates, price reductions

and other incentives given to customers.

As per the terms of the contract with customers, the Company expects, at the contract inception, that the period
between transfers of a promised goods or services to customer and related payments for the goods or services will be

less than one year or less. Accordingly, the Company has availed the practical expedient available as per paragraph

63 of Ind AS 1 15 and has not adjusted the promised amount of consideration for the effects of significant financing
component, if any.

Revenue from sale of products is recognized when the control on the goods or services has been transferred to the

customers and Revenue from sale of services is recognised on satisfaction of performance obligation towards
rendering of such services. The performance obligation in case of sale of product is satisfied at a point in time i.e.,

when the material is shipped to the customer or on delivery to the customer, as may be specified in the contract. The

majority of the Company’s revenue arrangements generally consist of a single performance obligation to transfer
promised goods or services.

Revenue is recognised in an amount that reflects the consideration, which the Company expects to receive in
exchange for those products or services. Revenue is recognised to the extent that it is probable that the economic

benefits will flow to the Company and the revenue can be reliably measured, regardless of when the payment is being

made. None of the Company’s contracts contain variable consideration and contract modifications are generally
minimal.

Contract balances

Contract assets: A contract asset is the right to consideration in exchange for goods or services transferred to the

customer. If the Company performs by transferring goods or services to a customer before the customer pays

consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional.
Trade receivable: A receivable is recognised if an amount of consideration that is unconditional (i.e., only the

passage of time is required before payment of the consideration is due).

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer for which the

Company has received consideration (or an amount of consideration is due) from the customer. If a customer pays

consideration before the Company transfers goods or services to the customer, a contract liability is recognised when
the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when

the Company performs under the contract.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)

Other incomes

• Claims and rebates receivables are accounted as and when settled

• Interest income from a financial asset is recognized using the effective interest rate method when it is probable

that the economic benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life

of the financial asset to that asset’s net carrying amount on initial recognition.

• Dividends are recognized in statement of profit and loss when the right to receive payment is established, it is

probable that the economic benefits associated with the dividend will flow to the Company, and the amount of
the dividend can be measured reliably

• Incomes in respect of duty drawback or other export promotion schemes in respect of exports made during the
year are accounted on accrual basis

m) Leases
As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease

payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to

dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less

any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the commencement date to

the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. In addition, the right-of-

use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measuremetrts of the lease
liability.

The lease liability is initially measured at amortised cost at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, using the incremental borrowing rate.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of all assets

that have a lease term of 12 months or less, leases of low-value assets and cancellable leases. The Company
recognises the lease payments associated with these leases as an expense in statement of profit and loss.

n) Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on

the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

Current tax: The tax currently payable is based on estimated taxable income for the year in accordance with the

provisions of the Federal and State Tax Laws applicable in United States of America. Taxable profit differs from

'profit before tax’ as reported in the statement of profit and loss because of items of income or expenses that are

taxable or deductible in other years and items that are never taxable or deductible.

Management periodically evaluates positions taken in the tax returns with respect to situations for which applicable
tax regulations are subject to interpretation and revises the provisions, if so required where consider necessary.

The Company’s current tax is calculated using tax rates that have been enacted by the end of the reporting period.

Current tax assets and current tax liabilities are offset where the Company has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
Deferred tax: Deferred tax is recognized on temporary differences between the carrying amounts of assets and

liabilities in the Company’s financial statements and the corresponding tax bases used in computation of taxable
profit and quantified using the tax rates and laws enacted or substantively enacted as on the balance sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of reporting period to recover or settle the carrying amount of its

assets and liabilities. Transaction or event which is recognized outside profit or loss, either in other comprehensive

income or in equity, is recorded along with the tax as applicable.

The Company accounts for uncertain tax positions under generally accepted accounting principles. The Company

records a liability for uncertain tax positions, including related interest and penalties, when it is probable that a

liability exists and the amount can be reasonably estimated. The Company recognizes interest accrued related to
unrecognized tax benefits in interest expense and penalties in operating expenses.

o) Provisions, contingent liabilities and contingent assets

A provision is made when there is a present obligation (legal or constructive) as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. Provisions are

determined based on the present value of the management’s best estimate of the amount required to settle the present

obligation at the end of the reporting period. The discount rate used to determine present value is a pre-tax rate that

reflects current market assessment of time value of money and the risks specific to the liability.
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,

but probably will not, require an outflow of resources. Where there is a possible obligation or a present obligation in

respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognized but disclosed in the financial statements.

Roi

p) Operating segments

Operating segments" are components of the Company whose operating results are regularly reviewed by the "chief
operating decision maker (CODMy' to make decisions about rdsources to be allocated to the segment and assess its

performance and for which discrete financial information is available. "Specialty chemical business" is identified as

single operating segment for the purpose of making decision on allocation of resources and assessing its performance.

q) Earnings per share

Earnings per share are calculated by dividing the net profit or loss attributable to equity shareholders of the Company
by the weighted average number of equity shares outstanding during the period.

Diluted earnings per share is computed by adjusting the figures used in the determination of basic EPS to take into
account:

a) after tax effect of interest and other financing costs associated with dilutive potential equity shares,

b) the weighted average number of additional equity shares that would have been outstanding assuming the

conversion of all dilutive potential equity shares.



Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
r) Cash flows statement
Statement of cash flows is prepared segregating the cash flows into operating, investing and financing activities.

Cash flows are reported using the indirect method, whereby net profit for the period is adjusted for the effects of
transactions of non-cash nature, working capital changes, any deferrals or accruals of past or future operating cash

receipts or payments and items of income or expenses associated with investing or financing cash flows.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, cash

at banks, other short-tertn deposits and highly liquid investments with original maturity of three months or less that
are readily convertible into cash.

s) Cost recognition
Costs and expenses are recognised in statement of profit and loss when incurred and are classified according to their
nature.

t) Exceptional items

Exceptional items refer to items of income or expense, including tax items, within the statement of profit and loss

from ordinary activities which are non-recurring and are of such size, nature or incidence that their separate disclosure

is considered necessary to explain the performance of the Company.

u) Events after the reporting period
Adjusting events (that provides evidence of condition that existed at the balance sheet date) occurring after the

balance sheet date are recognized in the financial statements. Material non-adjusting events (that are inductive of

conditions that arose subsequent to the balance sheet date) occurring after the balance sheet date that represents

material change and. commitment affecting the financial position are disclosed in the notes forming part of the
financial statements. ,

Dividend: The Company recognises a liability to make distributions of dividend to equity holders, when the

distribution is authorised and the distribution is no longer at the discretion of the Company. As per the applicable
corporate laws, a distribution is authorised when it is approved by the shareholders. After approval, a corresponding
amount is recognised directly in equity.

V) Application of new and revised Indian Accounting Standard (Ind AS)
The Ministry of Corporate Affairs (“MCA”) has via notification dated May 7, 2025 and August 13, 2025 notifies
Companies (Indian Accounting Standards) Amendment Rules, 2025 which amends certain accounting standards and

are effective April 1 ,2025

Ind AS 21 – The Effects of Changes in Foreign Exchange Rates:
The amendment specifies the exchange rate to use in reporting foreign currency transactions when exchangeabiIity
between two currencies is temporarily lacking.

Ind AS 1, Presentation of Financial Statements:
The amendment relates to classification of liabilities as current or non-current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of existence of a right to
defer settlement for at least 12 months after the reporting date and instead requires that the said right should exist on
the reporting date and have substance. The amendment also introduces guidance on classification of liabilities with
covenants.

Ind AS 7. Statement of Cash Flows and Ind AS 107 Financial Instruments: .
The amendment in Ind AS 7 requires to inform users of financial statements of the existence of supplier finance
arrangements and explain the nature of the arrangements, the carrying amount of liabilities and the range of payment
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
due dates. Ind AS 107 has been amended to add supplier finance arrangements as a factor that may cause
concentration of liquidity risk.. ~

Ind AS 12, Income taxes – (International Tax Reform – Pillar Two Model Rules)

The amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and require
companies to disclose that they have applied the relief. This relief is immediate and applies retrospectively. The
amendments also require companies to provide new disclosures to compensate for potential loss of information
resulting from the relief.

The Company has reviewed the new pronouncements and based on its evaluation has determined that it does not
have any significant impact in its standalone financial statements.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

3 Property, plant and equipment
Particulars Office Computer and

equipments data processing
units

Total

At cost:

As at 01 April 2024
Addition

Disposals
As at 3 1 March 2025

Addition

Disposals
As at 31 March 2026

780

181

96 1

961

2.038 2.818

181

2.038

814

2.852

2.999

814

3.813

Accumulated depreciation:
As at 01 April 2024

Addition

Disposals
As at 3 1 March 2025

Addition

Disposals
As at 31 March 2026

174

176

350

182

532

45 1

387

839

442

625

563

1, 189

625

1.281 1.814

Carrying amounts (net):
As at 3 1 March 2024

As at 3 1 March 2025

As at 31 March 2026

606

611

429

1.587

1.199

1 ,571

2.193

1.810

1 ,999

Notes

(i) Impairment: The Company has assessed the carrying amount of property. plant and equipment for any indicators of
impairment in accordance with the principles laid do\xn under Ind AS 36 - Impairment of Assets. Based on the

evaluation, no indication of impairment u’as identified as at the reporting date and hence, no impairment loss has been

recognised during the years ended 3 1 March 2026 and 31 March 2025.

(iii) During the years ended 31 March 2026 and 3 1 March 2025, the Company has not revaIued its property, plant and
equlprnent.

4 Inventories

(At lower of cost or net realisable value)
Particulars As at

31 March 2026

19,13.329

As at

31 March 2025

4,49,483

69.247
5, 18,730

Traded goods

Traded goods in transit
Total 19,13,329
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026
(Currency: US dollar)

Trade receivables
Particulars As at

31 March 2026

11,47,801

As at

31 March 2025

13,51 ,594Considered good - unsecured

Trade receivables-credit impaired

Less: Loss allowance

Total

11,47,801 13,51,594

Notes:

(i) The Company does not have any trade receivables from:
• any directors or other officers of the Company or any of them either severally or jointly with any other persons.

• any firms or private companies respectively in which any director is a partner or a director or a member.

11.47.801 13.51.594

(ii) Refer note 23 and 24 for reconciliation of contract assets and contract liabilities arising under Ind AS 1 15.

(iii) Refer note 26 and 27 for financial instruments - fair values and risk measurement respectively.

( iv) Trade receivables are non-interest bearing and generally have credit terms ranging from 30 to 180 days

(v) The Company does not have any trade receivables from related parties.

(vi) in determining the allowances for credit losses of trade receivables, the Company has used a practical expedient by
computing the expected credit loss (ECL) allowance for trade receivables based on a provision matrix. The provision
matrix takes into account historical credit loss experience and is adjusted for forward looking information. The expected
credit loss allowance is based on the ageing of the receivables that are due and the rates used in the provision matrix.

Since the Company calculates impairment under the "Simplified approach" for trade receivables containing significant
financing component and for trade receivables that do not contain significant financing componenl then it is not required
to separately track changes in credit risk of trade receivables, as the impairment amount represents "lifetime" expected
credit loss.

Accordingly, based on a harmonious reading of Ind AS 109 and the disclosure requirements under Schedule III to the

Companies Acl 2013. trade receivables have been presented in aggregate. as no impairment allowance is required to be
recognised as at 31 March 2026 and 31 March 2025, irrespective of whether they contain a significant financing
component or not."
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026
(Currency: US dollar)

5 Trade receivables (continued)

(vii) Trade receivables
Particulars

schedule is as follows:

Outstandin
ot due

for followin >eriod from due date of
months years

1 yearthan

As at 31 March 2026

Undisputed:
Considered good - unsecured

Trade receivables-credit impaired
Gross total

Less: Loss allowance

Net trade receivables
As at 3 1 March 2025

Undisputed:

Considered good - unsecured

Trade receivables-credit impaired
Gross total

Less: Loss allowance
Net trade receivables

Cash and cash equivalents
Particulars

12,28,730 47,340

47,340

47.340

12,28,730

12,28,730

7.58.295 5,2 1 ,280

5.21.2807.58.295

7.58.295 5,21.280

6

As at
31 March 2026

Balances with banks:

• in current accounts

Total
The Company maintains its cash, in bank accounts, which at times

believes that the Company is not exposed to any significant credit risk

Current tax assets (net)
Particulars

2,69,412

2.69.412

may exceed federaljy
related to cash:

7

As at

31 March 2026

31.045

31.045

Advance income tax
Total

8 Other current assets

Particulars As at
31 March 2026

(Unsecured, considered good unless otherwise stated)

Prepaid expenses
Other receivables

Total

3,272

68768

JO

Totalent
or

than 3

12,76,070

12,76,070

12,76,070

12.79,575

12.79.575

12.79.575

As at
31 March 2025

1.74. 1 14

1.74.114

insured limits. Management

As at

31 March 2025

74.041

74.041

As at
31 March 2025

4, 186

5,343

9,529
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar, except per share data)

9 Equity share capital
Particulars Number of

shares

Authorised capital (Equity shares of USD 1 each)

As at 01 April 2024
Changes during the year

As at 3 1 March 2025

Changes during the year
As at 31 March 2026

Issued, subscribed and fully paid up capital (Equity shares of USD 1 each)

As at 0 1 April 2024
Changes during the year

As at 31 March 2025

Changes during the year
As at 31 March 2026

Notes:

(i) Rights, preferences and restrictions attached to equity shares:

The Company has only one class of equity shares having a par value of USD 1 per share. Each shareholder is entitled
to one vote per share held.

Equity shareholders rank pari passu with respect to dividend and repayment of capital in the event of winding up.

Dividends are declared and paid as approved by the shareholders in general meetings.

(ii) The Company has not issued and not allotted any fully paid-up equity shares pursuant to any contract without payment
being received in cash or by way of bonus share and has not bought back any fully paid-up equity shares during the

period of five years immediately 'preceding the reporting date.

(iii) Detailed disclosure of shareholders holding more than 5% of equity shares, along with the promoter group
shareholding is provided in the table below:
Name of shareholders Shareholder Number of o/, of total equity

sharesequity shares
held

category

As at 31 March 2026
Tatva Chintan Pharma Chem Limited Holding

Company

1,00,000

Total
As at 3 1 March 2025

Tatva Chintan Pharma Chem Limited

1 ,00,000

Holding
Company

1 ,00,000

Total 1.00.000

(iv) The equity shares of the Company have not been morgaged, lien, pledged or otherwise encumbered.

(v) All the equity shares of the Company have been held in physical form.

(vi) The Company does not have any employee stock option plan (ESOP) or share-based payment scheme in place.

(vii) The equity shares of the Company have not been listed on any stock exchange in any jurisdiction
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Amount

1 .00.000 1 ,00,000

1 ,00,0001.00,000

1 ,00,000 1.00.000

1.00.000

1 ,00,000
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1 ,00,000
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

10 Other equity
Particulars As at

31 March 2026

14,53,201

14,53,201

As at

31 March 2025
13,82.070

13.82.070
Retained earnings

Total
Note:

(i) Retained earnings:
Particulars As at

31 March 2026

13,82,070
71.131

14,53,201

As at
31 March 2025

12, 12,818

1.69.252

13.82,070

Balance at the beginning of the year
Add : Profit for the year

Balance at the end of the Year

Trade payables other than micro and small enterprises
Particulars As at

31 March 2026

As at
31 March 2025

Trade payables to related parties 17,40,304

61.746

18702,050

5,05,891

Trade payables to others
Total

25.95 1

5,3 1 .842

Notes:

(i) The Company does not have any trade payable to:
• any directors or other officers of the Company or any of them either severally or jointly with any other persons.

• any firms or private companies respectively in which any director is a partner or a director or a member except its
fellow subsidiary.

(ii) Refer note 25 for trade payable to related parties.

(iii) Refer note 26 and 27 for financial instruments - fair values and risk measurement respectively.

(iv) Trade payables are non-interest bearing and are settled as per credit terms generally ranging from 30 to 180 days.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

11 Trade payables other than micro and small enterprises (continued)
(v) Trade payables ageing schedule is as follows

Particulars Outstanding for following@riod
from due date of payment

o ears

1 year years

Total

More
than 3

As at 31 March 2026

Undisputed:
NISME
Others

Total
As at 3 1 March 2025

Undisputed:
MSME
Others

Total

5,31 ,366

5,31 ,366

476

476

5,31 ,842

5,31 ,842

7.53.638

7.53.638

75

75

7.53.7 13

7.53,713

12 Other current liabilities
Particulars As at

31 March 2026

As at

31 March 2025

46

75,524
17,219

92,789

Advance from trade receivables+

Deferred contract revenue (refer note 23)
Expenses payables 18,375

18,375Total
r

13 Current tax liabilities (net)
Particulars As at

31 March 2026

As at

31 March 2025

23.117
23.117

e t or inct)M d\
Total
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026
(Currency: US dollar)

14 Revenue from operations
Particulars Year ended

31 March 2026
Year ended

31 March 2025
Revenue from contract with customers:

Sale of products
Sale of services

Total
Notes:

(i) Refer note 23 for revenue from contract with customers as per Ind AS 1 15.

(ii) Refer note 24 for information about operating segment as per Ind AS 108.

(iii) The Company does not have any revenue from related parties.

79,29,141
11,376

79.40,517

67,07.864
3.689

67.11.553

15 Other income
Particulars Year ended

31 March 2026

Year ended

31 March 2025
Income tax refund

Liabilities no longer required written back
Total

794

794

n

16 Purchases of stock-in-trade
Particulars Year ended

31 March 2026

87,15,130

87,15,130

Year ended

31 March 2025
59.97.524

59,97,524
Purchase of traded goods
Total

) ml its Parent Company and fellow
subsidiary (refer note 26). Costs includes cost of purchase and other costs amounting to USD 570,149 (31 March
2025: USD 301,663) incurred in bringing inventories to their present location and condition.

17 Changes in inventories of stock-in-trade
Particulars Year ended

31 March 2026

Year ended

31 March 2025

Inventories at the beginning of the year
Traded goods

Traded goods-in-transit

4,49,483

69,247

5,18,730

6, 10.73 1

6, 1 0,73 1Subtotal (i)

Inventories at the end of the year
Traded goods

Traded goods in transit
19,13,329 4,49.483

69.247

5.18.730

92.001

Subtotal (ii) 19,13,329

( 137947599)Total (i) - (ii)
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

18 Depreciation and amortization expense
Particulars Year ended

31 March 2026
626

626

Year ended

31 March 2025
563

563
Depreciation on property, plant and equipment
Total

19 Other expenses
Particulars Year ended

31 March 2026

Year ended

31 March 2025

Rent:

- office
• warehouse

Repairs and maintenance - others
Insurance

Printing and stationery charges

Legal and professional fees
Rates and taxes

Penalties

Communication expenses

Bank commission and other charges

Travelling and conveyance expenses

Selling and business promotion expenses

Freight clearing and forwarding expenses

Sundry Balances Written-off
Miscellaneous expenses

Total

4,651

16,731

4,428
8.130

72

7,277

393

5.187

3,125

9,132

545

47,026

(625)
332

3,934

1,317

14,556

3,08,492

1,15,301

12

1.100

5.22.504

3,640

2,743
15.745

2,46,308

86,869

770

3..84.687
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026
(Currency: US dollar)

20 Tax expense
Particulars Year ended

31 March 2026

Year ended

31 March 2025
Current tax:

-on profit for the year

-on short or (excess) provision of tax relating to earlier years

26,519 70,753
(3,227)
67.526

Deferred tax:

Total
Notes:

(i) Reconciliation of effective tax rate:

The reconciliation between estimated income tax expense at statutory

statement of profit and loss is given below:

Particulars

26,519

26,519 67,526

income tax rate and tax expense reported in the

Year ended
31 March 2026

97,650
26,366

154

Year ended

31 March 2025

2,36,778

63,930
6,823

Profit before tax (a)

Tax using the statutory tax rate @ 27% (31 March 2025: 27%)
Other state taxes based on net worth and transfer pricing
Effect of:

Tax in respect of earlier years

Net tax expense (b)
Effective tax rate (b)/(a)

(3,227)
67,526

29%
26,519

2796

(ii) The Company has been paying income tax under Federal and State Tax Laws, The Company is computing current tax
on the basis of tax laws that have been enacted.

(iii) During the years ended, there were no deferred federal or state income tax components. The Company accounts for
income taxes using the asset and liability method whereby income taxes are provided for the tax effects of transactions

reported in the financial statements and consist of taxes currently due plus deferred tax assets and liabilities using tax

rates enacted and in effect for the year in which the differences are expected to affect to taxable income.

(iv) The Company accounts for uncertain tax positions under generally accepted accounting principles. The Company
records a liability for uncertain tax positions, including related interest and penalties, when it is probable that a liability
exists and the amount can be reasonably estimated. The Company recognizes interest accrued related to unrecognized
tax benefits in interest expense and penalties in operating expenses. The Company has determined there is no uncertain
tax position at 31 March 2026. The Company continually evaluates expiring statutes of limitations, audits, proposed

settlements. changes in tax law and new authoritative rulings.

(v) The Company has established a comprehensive system of maintenance of information and documents as required by
transfer pricing legislation for its international transactions as well as any other specified transactions. Management
believes that all the above transactions are at arm’s length price and the aforesaid legislations will not have any impact

on the financial statement, particularly on the amount of tax expense and provision for taxation.

(vi) The Company does not have any transactioh which is not recorded in the books of accounts, that has been surrendered

or disclosed as income during the year in the assessment under the Tax Laws prevailing in United States of America.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

21 Earnings per equity share (EPS)
Particulars Year ended

31 March 2026
1

71,131

1 ,00,000

Year ended

31 March 2025

I

1 ,69.252

1.00.000

Face value per equity share (in USD)

(a) Profit for the year attributable to equity shareholders (numerator)
(b) Number of equity shares at the beginning of the year

(c) Equity shares issued or allotted during the year

(d) Number of equity shares at the end of the year

(e) Weighted average number of equity shares for calculating basic

earnings per equity share (denominator)
(f) Weighted average number of equity shares for calculating diluted

earnings per equity share (denominator)

(g) Earnings per equity share (in USD):
• Basic
• Diluted

1 ,00,000

1 ,00,000

1 ,00,000

1.00.000

1.00,000 1.00.000

0.71

0.71

1 .69

1 .69

Notes:
(i) in accordance with the requirements of Ind AS 33 - Earnings Per Share, basic and diluted earnings per equity share

have been computed for continuing operations and presented for each reporting period. The Company has not

discontinued any operations during the reporting periods.

(ii) The Company has only one class of equity shares having a par value of USD 1 per share. All equity shares rank pari
passu with respect to entitlement to dividend and voting rights and share equally in the profits of the Company.

(iii) The Company does not have any outstanding dilutive instruments such as convertible securities, options, or
contingently issuable shares as at the end of the reporting periods. Accordingly, the basic and diluted earnings per
share are the same.

(iv) The weighted average number of equity shares used for computing earnings per share has been determined in
accordance with the provisions of Ind AS 33, and represents the number of equity shares outstanding at the beginning
of the year, adjusted for equity shares issued during the year, weighted on a time-apportioned basis.

22 Leases

Company as lessee:
Short-term leases: The Company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases of all assets that have a lease term of 12 months or less (short-term lease), leases of low-value assets and

cancellable leases. The Company recognizes the lease payments associated with these leases as an expense in the

statement of profit and loss.

Leases recognised in the statement of profit and loss:
Particulars Year ended

31 March 2026

Year ended

31 March 2025

Other expenses:

Rent:

Short-term or cancellable leases

Total
21 ,382

21 ,382

12.558

12,558
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

23 Revenue from contract with customers

Revenue from sale of products is recognized at point in time, when the control over the goods has been transferred
to the customer, which generally coincides with the date of shipment or delivery as per the terms of the contract.

Revenue from sale of services is recognised on satisfaction of performance obligation over time or at a point in
time, depending upon the contractual terms.

"Specialty chemical business" has been identified as single operating segment hr the purpose of making decision

on allocation of resources and assessing its performance.

In line with paragraph 114 of Ind AS 115. the Company has presented disaggregated revenue disclosures which
reflect the nature, amount. timing. and uncertainty of revenue and cash flows in a manner that is most

representative of the Company-s performance.

Particulars Year ended
31 March 2026

Revenue from contract with customers recognised in the statement of profit and loss:

Sale of products 79,29,141

Sale of services 1 1 ,376
Total a40,517

Year ended

31 March 2025

A

67.07,864
3.689

67. 1 1 .553

Disaggregation of revenue:
(i) Revenue based on type/nature of goods or services:

Phase transfer catalysts (PTC)
Structure directing agents (SDA)

Electrolyte salts and solutions (ESS)

Pharmaceutical and agrochemical intermediates and others (PASC)
Other services

Total

30,85,786
11,70,420

7,74,505

28,98,43 1

11 ,376

79,407517

20.41 ,880

11.33,279

5,49,888

29.82,817
3.689

67, 1 1 ,553

(ii) Revenue based on its timing of recognition:
Goods or services transferred over a point of time

Goods or services transferred over a period of time
Total

79,40,51 7

799403517

67, 1 1 ,553

671 1 1 1553

(iii) Revenue based on contract duration:
Short-term contracts

Long-term contracts

Total

79,40,517

79,40,517

67.11,553

67. 1 1 ,553

(iv) Revenue based on relationship with the customers:
Non-related parties

Related parties
Total

79,40,517

79,40,517

67.1 1 ,553

67. 1 1,553



Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026
(Currency: US dollar)

23
C

Revenue from contract with customers (continued)
Reconciliation of the amount of revenue recognised in the statement of profit and loss with the contracted
price:
Particulars Year ended

31 I\larch 2026

78,64,993

Year ended

31 March 2025

61.\l,bll
(75,524)

Revenue as per contracted price

Less: Deferment of revenue during the year

Less: Recognised as revenue during the year
Revenue from contract with customers

75.524

79,40,517 67.1 1 .553

D Contract assets and liabilities:

Particulars As at As at
31 March 2026 31 March 2025

Current contract assets:

Trade receivables (refer note 5 )

Invoiced contract asset (refer note 8)
Contract assets

11,47,801

11,47,801

1 3.51.594

13,51 ,594

Current contract liabilities:
Advances received from customers (refer note 12)

Deferred contract revenue (refer note 12)

Contract liabilities

46

75.524

75,570
Notes:

(i) There were no material changes in contract balances other than routine invoicing and receipts.

(ii) There were no significant changes in the composition of the contract liabilities and contract assets during the years

reported, other than on account of routine invoicing and revenue recognition.

(iii) The Company has applied the practical expedient under paragraph 121 of Ind AS 115 and has not disclosed

remaining performance obligations. as such contracts have an original duration of less than 12 months.

(iv) The Company has also applied the practical expedient under paragraph 63 of Ind AS 115 by not adjusting
consideration for the effects of significant financing components, as the payment terms do not exceed one year.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

24 Segment reporting

In accordance with the principles laid down under Ind AS 108 - Operating Segments, the Company has identified
reportable segments based on the internal reports that are regularly reviewed by the Chief Operating Decision Maker
(CODM) to allocate resources and assess performance. The Company has evaluated its business segments and

determined that "Specialty chemical business" represents the single operating and reportable segment for the

Company.

Information about geographical areas:

(i) Revenue from contract with customers by geography*:
Particulars Year ended

31 March 2026

Within USA %69,817
Outside USA W.700

Total 440,517
+Revenue from contract with customers has been allocated on the basis of the location of customers.

Year ended

31 March 2025

65.21.773

1.89.780

67. 1 1 ,553

(ii) Non - current assets by geography*:
Particulars As at

31 March 2026
1 ,999

As at
31 March 2025

1.810Within USA
Outside USA -

Total 17999

*Non-current assets have been allocated on the basis of the geographic location of the respective assets.

1.810

Information about major customers:

(i) Customers contributing more than 100/, of the total revenue from contract with customers
Particulars Year ended

31 March 2026
270/o

130/G

60/o

Year ended

31 March 2025

301%

90/b

159/o

Customer 1
Customer 2
Customer 3

(ii) Customers contributing more than 10% of the outstanding trade receivables
Particulars As at

31 March 2026
24tyo

220/b

140/4

70/6

As at

31 March 2025

oo/a

00/1)

3796
33tyo

Customer 1
Customer 2
Customer 3
Customer 4
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

25

A
Related party disclosures

Related parties:
The Company does not have any subsidiaries, step down subsidiaries, associates or joint ventures. In accordance with
Ind AS 24, the Company has identified the following as related parties for the year ended 31 March 2026 and 31

March 2025 :

1 Holding Company:
Tan,a Chintan Pharma Chem Limited

2 Fellow Subsidiary:
Tatva Chintan Europe B.V.

3 Key managerial personnel (KMP):
Directors

Mr. Chintan Nitinkumar Shah

Mr. Ajaykumar Mansuldllal Patel

Mr. Shekhar Rasiklal Somani

Mr. SuE)hash Ambubhai Patel

Designation
Director and President

Director and Treasurer

Director and Secretary
Director

Transactions with related parties:
The Company's related parties primarily consist of its Holding Company and all transactions with related parties were

entered in the ordinary course of business and on an arm's length basis. The aggregate value of the Company's

transactions with related parties are as follows:

Particulars Year ended
31 March 2026

Year ended

31 March 2025

Purchases of stock-in-trade:
Tat\,a Chintan Pharma Chem Limited

Tatva Chintan Europe B.V.
Total

81 ,44,981 56.83.036

12,825
56.95.861

:
M44.981

Balances with related parties:
The aggregate value of the Company's outstanding balances with related parties are as follows:
Particulars - As at

31 March 2026

As at

31 March 2025

Current financial liabilities:

Trade payables:
Tatva Chintan Pharma Chem Limited

Tatva Chintan Europe B.V.

17,40,304 4,93.066
12.825

5.05.891Total 17740,304

Notes:

(i) None of the Company's director is related to each other.

(ii) The Company has not entered into any service contracts with its directors or key managerial personnel in relation to
payment of any monetary benefits, termination or retirement benefits or other benefits.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026
(Currency: US dollar)

25 Related party disclosures (Continued)

(iii) The Company does not have (a) any employees including permanent employees, contractual or temporary workers, (a)

any contingent or deferred compensation payable to its directors or key managerial personnel and (c) any profit-
sharing plan in which its directors or key managerial personnel have participated.

(iv) Any kind of remuneration including termination or retirement benefits have not been paid or payable by the Company

to any director or promoter of the Parent Company.

(v) The Company (a) has not been a beneficiary of or interested in any outstanding loan or advance (including guarantees

of any kind) given by the Parent Company, (b) has not granted any loan or advance to the Parent Company, and (c)
the directors or promoters of the Parent Company are not interested in or not related to the beneficiaries of loans,
advances and trade receivables of the Company.

(vi) The Company has not entered into any subsisting material agreement. including with strategic partners, joint venture
partners or financial partners. other than in the ordinary course of business.

(vii) The Company has not been party to any merger or amalgamation and there have been no material acquisitions or

divestments of business or undertakings by the Company.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

(Currency: US dollar)

26

A
Financial instruments

Categories of financial assets and financial liabilities:
The Company's financial assets and financial liabilities can be categorised as follows:

(i) All financial assets and financial liabilities of the Company are measured at amortised cost.

(ii) The Company does not have any financial assets and financial liabilities "designated to be measured at FVTPL" upon
initial recognition or subsequently in accordance with Ind AS 109. The Company does not have any financial assets
measured at FVTOCI.

(iii) During the years ended 31 March 2026 and 31 March 2025, the Company has not undertaken any reclassification or
offsetting of financial assets and financial liabilities.

(iv) The Company does not have any type of compound financial instruments

B Fair values:

The Company's management have assessed that the "carrying amounts" of financial assets and liabilities other than

those valued at Level 1 and Level 2 are considered to be reasonable approximation of their "fair values" due to their
current and short-term nature. Accordingly. the Company has not separately disclosed fair values as per paragraph 29
of Ind AS 107 " Financial instruments: disclosures'

C Fair value hierarchy:
The fair value of financial instruments has been classified into three categories depending on the inputs used in the

valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or

liabilities (Level 1 measurements) and lowest priority to unobser\'able inputs (Level 3 measurements).

LeVel 1 quoted prices in an active market: This level of hierarchy includes financial assets that are measured by
reference to quoted prices (unadjusted) in active markets for identical assets or liabilities. This category consists of
investment in quoted equity shares and mutual funds. It has been valued using the closing price as at the reporting
period on the stock exchanges.

Level 2 valuation techniques with observable inputs: This level of hierarchy includes financial assets and liabilities.
measured using inputs other than quoted prices included within.level 1 that are observable for the asset or liability,

either directly (i.e., as prices) or indirectly (i.e.. derived from prices). The fair value of these instruments is determined
using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included
in level 2

Level 3 valuation techniques with significant unobsewable inputs: This level of hierarchy includes financial assets and

liabilities measured using inputs that are not based on observable market data (unobservable inputs). Fair value is

determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor based on available market data.

D Measurement of fair values:

The Company's management have used its best judgement in estimating the fair value of its financial instruments. When

measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the

inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then

the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.
However. there are inherent limitations in any estimation technique. Therefore. for substantially all financial
instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company

could have realised or paid in transactions as of respective dates. As such. fair value of financial instruments

subsequent to the reporting dates may be different from the amounts reported at each reporting date.
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026

(Currency: US dollar)

27
E

Financial instruments (continwed)

Recognition and classification of financial assets (non-current and current):
Particulars FVTPL FVTOCI Amortised Total

cost
Fair value hierarchy
Level 2 Level 3

As at 31 March 2026
Trade receivables

Cash and cash equivalents
Total

)

Total

Level 1

11 ,47,801

2,69,412

147177213

18,02.oM

18702,050

11,47,801

2,69,412

147177213

18,02,M
18702,050

As at 3 1 March 2025
Trade receivables

Cash and cash equivalents
Total

Trade payables
Total

13,51.594
1 .74.1 ] 4

15.25.708

5.3 1 .842

5,3 1 .842

13.5 1 .594

1.74.1 14

15.25.708

5.3 1 .842

5.3 1 .842

27 Financial instruments-risk management

The Board of Directors has the overall responsibility for establishing and governing the Company's risk management
framework. The Company has constituted a risk management committee, which is responsible for developing and

monitoring the Company's risk management policies. The Company’s risk management policies are established to

identify and analyse the risks faced by the Company, to set and monitor appropriate risk limits and controls,
periodically review the changes in market conditions and reflect the changes in the policy accordingly. The key risks

and mitigating actions have also been placed before the Board of Directors of the Company. This note explains the

nature, extent and sources of risks arising from financial instruments to which .the Company is exposed at the end of the

reporting years and how the entity manages the risk and the related impact in the financial statements. The Company’s
financial liabilities comprise mainly of trade payables. The Company’s financial assets comprise mainly of cash and

cash equivalents and trade receivables. The Company-s business activities are exposed to a variety of financial risks
namely:

A. Credit risk, and

B, Liquidity risk.

Credit risk:
Credit risk refers to the risk that a counterparty will default on its contractual and performance obligations resulting in
financial loss to the Company. Credit risk encompasses both, the direct risk of default and the risk of deterioration of
creditworthiness as well as concentration risks. Company's credit risks principally arise from trade receivables and from
cash and cash equivalents. The maximum credit exposure associated with financial assets is equal to the carrying
amount. Details of the credit risk specific to the Company along with relevant mitigation procedures adopted have been
enumerated below:

Trade receivables: Customer credit risk has been managed by the Company and is subject to established policy,
procedures and controls relating to customer credit risk management by establishing credit limits. credit approvals and

monitoring the credit worthiness of the customers to which the Company extends the credit in the normal course of the

business. The Company uses publicly available financial information and its oub trading records to rate its major
customers. The Company's exposure and the credit ratings (if available) of its counterparties are continuously
monitored. The outstanding trade receivables are regularly monitored and appropriate action is taken for collection of
overdue receivables
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Tatva Chintan USA Inc.
IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 3 1 March 2026
(Currency: US dollar)

27 Financial instruments-risk management (continued)
In determining the allowances for credit losses of trade receivables, the Company has used a practical expedient by
computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix
takes into account historical credit loss experience and is adjusted for forward looking information. The expected credit
loss allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

Cash and cash equivalents: Cash and cash equivalents are placed with banks having good reputation and having high
credit-ratings assigned by international credit-rating agencies.

B Liquidity risk:
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities.
The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when

due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The Company has maintained a cautious liquidity strategy, with a positive cash balance throughout the years ended.

Cash flow from operating activities provides the funds to service the financial liabilities on a day-to-day basis. The
Company regularly monitors the rolling forecasts to ensure it has suftlcient cash on an on-going basis to meet

operational needs. Any short-term surplus cash generated. over and above the amount required for working capital
management and other operational requirements, is retained as cash and cash equivalents (to the extent required) and

any excess is invested in interest bearing term deposits with appropriate maturities to optimise the cash returns on

investments while ensuring sufficient liquidity to meet its liabilities. The Company also manages liquidity risk by

maintaining adequate reserves by continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financial assets and liabilities.

Exposure to liquidity risk:

The following table shows the maturity analysis of the Company-s financial liabilities based on contractually agreed

undiscounted cash flows, along with its carrying value as at the balance sheet date. The contractual maturity is based on
the earliest date on which the Company may be required to pay

Particulars Carrying
amount

Contractual maturities
Less More
than than

1 year 1 year

Total

Non-derivative financial liabilities:
As at 31 March 2026

Trade payables

Total
As at 3 1 March 2025

Trade payables
Total

18,02,050

187027050

18,02,050

18l02.050

18,02,050

18702,050

5.3 1.842

5,3 1 ,842

5.3 1 .842

5,3 1 ,842

5.3 1 .842

5,3 1 ,842

Capital management
The primary objective of the Company’s capital management is to ensure that it maintains a strong capital base so as to
maintain investor, creditor and market confidence, to sustain future development of the business and to be able to
continue as a going concern while maximising the return to stakeholders through the optimisation of the debt and equity
balance. For the purpose of the Company’s capital management, capital includes paid-up equity capital and all other

equity reserves attributable to the equity holders of the Company. The management and the Board of Directors monitor
the return on capital as well as the level of dividends to shareholders. The Company may take appropriate steps in order
to maintain, or if necessary adjust, its capital structure. The funding needs are met through equity and cash generated

from operations. The Company is predominantly equity financed and has not borrowed funds- During the years ended

31 March 2026 and 31 March 2025, no changes were made in the objectives, policies or processes for managing

capital.
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29 Additional regulatory information
(i) The Company has not been involved in any lawsuits or legal disputes.

(ii) The Company, its directors and the Parent Company have not been debaned or prohibited from accessing the capital
markets and have not been debarred from buying, selling or dealing in securities under any order or direction passed by

U.S. Securities and Exchange Commission, SRBI or any securities market regulator in any jurisdiction or any other
authority / court.

(iii) Neither the Company nor the directors of the Company are or have been classified as wilful defaulters by a financial
institution or any other regulatory statutory authority in the United States of America or by Reserve Bank of India, or by

any bank or financial institution or consortium, nor does the name of the Company appear in the intermediary caution
list or list of vanishing companies.

30 Indirect taxes

The Company has duly complied provisions of indirect taxes, to the extent applicable to the Company.

31 Subsequent events

In accordance with Ind AS 10 – Events after the Reporting Period, the Company has evaluated subsequent events

occurring up to 16 May 2026, the date of authorisation of these special purpose financial statements. No event requiring
recognition or further disclosure has occurred.

32 Approval of financial statements
These special purpose financial statements for the year ended 31 March 2026 have been approved by the Board of
Directors at their respective meeting held on 16 May 2026.

33 General

(a) All amounts disclosed have been rounded off, unless otherwise stated.

(b) Comparative figures for the previous year/s have been re-classified, re-grouped or re-arranged, wherever necessary, to
conform with the presentation and classification of the current year.

Notes forming part of the special purpose financial statements 1- 33

As per our report of even date attached

For NDJ & Co.

Chartered Accountants

Firm's Registration Number:

For and on behalf of the Board of Directors of

Tatva Chintan USA Inc.
IDN: 800774665

36345MeiR

kM /z/9( SURAT

BM ;A,;*'„ok
Secretary “/~

CA. Basant Chandak
Partner

Membership Number: 434585

Date : 16 May 2026

Place : Vadodara, Gujarat, India

Chintan N. Shah
President

4~itY:q:;-
Date : 16 May 2026

Place : Vadodara, Gujarat, India


